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M.A. (ECONOMICS) Semester - 2(CBCS) Examination
March/April- 2018
MACRO ECONOMICS-2
(CORE-2 (V))

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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English Version

Define consumption function. Discuss critically the psychological law of consumption given by Keynes.
OR
Discuss in detail Dusenberry's theory of consumption function. Differentiate it with Keynesian theory.
Discuss main characteristics of IS-LM. Explain Governments monetary and fiscal policy measures with
the help of IS-LM model and elaborate its effectiveness in detail.
OR
Discuss critically Liquid preference theory propounded by Keynes in detail.
What is Inflation? Discuss Demand pull and Cost push inflation along with appropriate diagrams in detail.
OR
Explain the relationship between inflation and unemployment on the basis of rational expectation theorem
in detail.
Explain in detail the Mundell-Fleming model under fixed and flexible exchange rates.
OR
Discuss critically New Classical Economist's approach of Macroeconomics in detail.
Write Short Notes. (Any Two)
(1) Permanent Income Approach.
(2) Liquidity Trap.
(3) Philips Curve.

(4) Monetary approach to balance of payments.
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